MYRA’S GUIDE TO

PERSONAL LOANS

REMEMBER:

» Give yourself permission to take a risk.

 Give yourself permission to be
disappointed if it doesn’t work out.
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Is this person a friend
you want to help?

H2

Can you afford to lose
the amount your friend
wants to borrow?
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Do you really believe
the borrower will
pay you back?

Tell him/her you are not
a bank; you are sorry
but you cannot help.
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Yes Agree on the terms
of the loan, draft
and sign a loan
document (2) and
transfer the money.

Yes O O
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Are you willing to
m give him/her the
money outright?

(1) Sometimes it is better to give a
gift outright so there is no cloud of # 5
expected repayment hanging over
your friendship.

Check with your financial advisor or
tax attorney to understand if there
are any gift-tax consequences.

(2) The terms of the loan should include: Either give the money outright (1)
- interest rate or complete a loan document (2)
- amount loaned and loan the money.
- payment schedule
- security — or, more likely, statement O O

that the loan is unsecured
- balloon payment, if applicable
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